
Microloans in Uganda
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Good morn ing ,  everyone,  My name is  Eun Ju  and my top ic  today  is 'How mic ro loans  have he lped Ugandans ' .

In  many count r ies ,  concerns  over  h igh  leve ls  o f  debt  have been f requent ly  repor ted  in  the  news.  Cred i t  card
l im i ts  a re  cont inua l l y  inc reas ing ,  a l low ing  ind iv idua ls  to  accrue  persona l  debt  a t  record  leve ls .  A l though there
are  concerns  over  r i s ing  persona l  debt ,  a  new and more  pos i t i ve  fo rm o f  c red i t  has  emerged:  mic ro f inanc ing .
Mic ro f inanc ing  is  a  fo rm o f  lend ing  tha t  a l lows peop le  in  deve lop ing  na t ions  to  have access  to  money tha t  can
be used to  beg in  new bus inesses .  Th is  p resenta t ion  w i l l  focus  on  how mic ro f inanc ing  is  be ing  used to  ass is t
entrepreneurs in Afr ica to achieve sustainable businesses in ways that were not possible before.

Entrepreneurs in Afr ica who want to start  businesses of ten face insurmountable obstacles.  One of  the blocks to
emerging businesses in Afr ica is the interest  rates on loans. According to the Front l ine invest igat ive reporter,
Clark Boyd, interest  rates f rom banks can be as high as 35o/o and from other lenders as high as 300o/o.  This is
a  fo rmidab le  cha l lenge fo r  beg inn ing  bus iness  owners  and v i r tua l l y  ensures  the  fa i lu re  o f  many new bus iness
ini t iat ives.  Boyd states that  Kiva,  a San Francisco-based business, started providing microf inancing onl ine for
a reduced cost.  This opportuni ty el iminated some of the f inancial  hurdles for  many Afr ican entrepreneurs and
began a  new fo rm o f  money lend ing .

In  add i t ion  to  the  cha l lenges  presented  by  h igh  in te res t  ra tes ,  en t repreneurs  faced o ther  p rob lems.  When
Kiva f i rst  began of fer ing microloans to entrepreneurs,  they of fered the loans in Uganda. They soon discovered
tha t  some Ugandans have to  suppor t  many fami ly  members  th rough the i r  employment .  One en t repreneur ,
Mayoka,  te l l s  Boyd, 'My e lder  b ro thers  passed away o f  A IDS and le f t  me w i th  a  lo t  o f  ch i ld ren .  So now
i t ' s  en t i re ly  on  me to  keep up  the  two fami l ies . 'Mayoka sa id  tha t  he  has  to  suppor t 'more  than 20 ' fami ly
members .  Through a  mic ro loan,  Mayoka p lans  to  expand h is  fu rn i tu re  and br ickmak ing  bus iness ,  thereby
genera t ing  more  income to  suppor t  h is  dependents .  Mic ro f inanc ing  he lps  en t repreneurs  no t  on ly  to  s ta r t
bus inesses  bu t  a lso  to  expand bus inesses ,  and eases  the  f inanc ia l  burden p laced on  some Ugandans.

K iva  has  a lso  he lped many Ugandans cope w i th  the  impact  o f  con f l i c t  in  the i r  homeland.  In  Uganda,  a  long
domest ic  war  has  d isp laced many peop le ,  who are  fo rced to  f ind  o ther  ways  to  c rea te  a  l i v ing .  Th is  has
resul ted in increased poverty and few means to meet their  basic needs. Boyd spoke to one woman, Grace
Ayaa, who received a microloan from Kiva. She had also f led to another part  of  Uganda to escape the conf l ic t .
Grace Ayaa used her  loan to  beg in  a  bus iness  se l l ing  peanut  bu t te r .  She to ld  Boyd tha t  many peop le  were
forced in to  the  cap i ta l  c i t y  in to  a  poor  a rea  where  they  are  pa id  one do l la r  a  day  fo r  work  in  a  rock  quar ry .
Grace Ayaa 's  exper ience w i th  the  K iva  loan was so  pos i t i ve  tha t  she  now he lps  o ther  peop le  to  ge t  ou t  o f  the
quar ry .  K iva 's  loans  he lp  to  p rov ide  op t ions  and cho ices  where  there  were  none or  were  very  few before .

(Canad ran  Eng l i sh )

E Here is Eun Ju's conclusion (without the final thought).

In  conc lus ion ,  mic ro f inanc ing  is  p rov id ing  access  to  bus iness  oppor tun i t ies  fo r  many Af r i can  en t repreneurs .
I t  has el iminated the high interest  rates that  doom many emergent business in i t iat ives,  and i t  has provided
oppor tun i t ies  fo r  deve lopment  and expans ion ,  thereby  a l low ing  bus inesses  to  g row and employ  s ta f f .  For
many Af r i can  peop le ,  mic ro f inanc ing  is  inc reas ing  oppor tun i t ies  in  some o f  the  most  d i f f i cu l t  c i rcumstances
and a l low ing  them to  b reak  the  cyc le  o f  pover ty .

F Here is Eun Ju's final thought. What strategy has she used?
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